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COINAGE  OF  THE  SILVER  DOLLAR. 


4ic 


In  the  Home  of  Representatives^  February  21,  1878. 


On  the  Senate  amenrlinente  to  the  bill  (H.  R.  No.  1093)  to  authorize  the  free  coin- 
age of  the  standard  silver  dollar  and  to  restore  its  legal-tender  character — 

Mr.  HANNA  said : 

Mr.  Speaker  : The  advocates  of  a gold  standard  complain  that  the 
Bland  bill  was  forced  through  this  House  with  indecent  haste.  They 
characterize  it  as  an  attack  upon  the  public  credit,  a measure  fraught 
with  national  dishonor,  a scheme  of  inflation:  that  it  will  embarrass 
the  f undingof  our  national  debt  at  a lower  rate  of  interest,  and  that  the 
end  sought  by  its  advocates  is  repudiation.  If  these  charges  be  true 
they  deserve  sober  consideration  ; if  false,  they  should  be  promptly 
met  and  answered.  The  Bland  bill  restores  the  law  as  it  existed  prior 
to  the  12th  of  February,  1873;  restores  the  free  coinage  of  the  old 
silver  dollar  with  unlimited  legal  tender.  May  this  be  done  without 
being  obnoxious  to  the  foregoing  charges?  I propose,  as  a lawyer,  to 
consider  the  legal  questions  involved,  to  determine  whether,  under 
the  law  authorizing  the  creation  of  our  bonded  debt,  under  the  act 
to  strengthen  the  public  credit,  and  under  the  refunding  act,  we  may 
now'  in  good  faith  to  the  creditor  remonetize  silver ; whether  such 
action  involves  any  breach  of  contract,  and,  if  not,  then  whether  it 
w'ould  be  wise  and  politic  to  so  legislate.  Among  the  powers  vested 
in  Congress  by  the  Constitution  is  the  following:  *^The  Congress 
shall  have  power  to  coin  money,  regulate  the  value  thereof,  and  of 
foreign  coin,  and  fix  the  standard  of  w'eights  and  measures,”  and  “ to 
make  laws  which  shall  be  necessary  and  proper”  to  carry  this  powder 
into  elfect ; and  then,  as  a limitation  upon  the  pow'er  of  the  States,  it 
is  declared  that  “no  State  shall  coin  money,  emit  bills  of  credit,  make 
anything  but  gold  and  silver  coin  a tender  in  payment  of  debts.” 

On  the  15th  of  April,  1790,  Congress  by  resolution  requeste<l  Alex- 
ander Hamilton  to  communicate  his  view's  as  to  the  character  of  legis- 
lation which  should  be  enacted  to  carry  into  eflect  this  constitutional 
power.  On  the  28th  of  January,  1791,  he  did  so  by  furnishing  a lengthy 
discussion  of  six  propositions,  namely: 

First.  What  ought  to  he  the  nature  of  the  money  unit  of  the  United  States? 

Second.  AV'liat  the  pioportiou  between  gold  and  silver,  if  coins  of  both  metals  are 
established  ? 

Thinl.  What  the  proportion  and  composition  of  alloy  in  each  kind  ? 

Fourth.  Whether  the  expense  of  coinage  shall  be  defrayed  by  the  Government 
or  out  of  the  material  itself! 

Fifth.  What  shall  be  the  number,  denominations,  sizes,  and  device  of  the  coins  ? 

Sixth.  W’^hether  foreign  coins  shall  be  permitt*^  to  be  current  or  not;  if  the 
former,  at  what  rate  and  for  what  period  I 

His  discussion  of  these  several  propositions  furnishes  an  interesting 
and  instructive  chapter  of  our  early  financial  history.  His  conclu- 
sions were  in  favor  of  a double  standard  and  “ that  the  unit  in  the 
coins  of  the  United  States  ought  to  correspond  with  24|  grain.s  of 
pure  gold  and  with  371J  grains  of  pure  silver,  each  answering  to  a 
dollar  in  the  money  of  account.”  Said  he : 

• To  amiul  the  use  of  either  of  the  metals  as  money  is  to  abridge  the  quantity  of 
circnlatiug  medium  and  is  liable  to  all  the  objections  which  arise  from  a compari- 
son of  the  benefits  of  a full  with  the  evils  of  a scanty  circulation. 
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stitutioual  prerogative  lu  directiug  the  coinage  of  luonev,  gold  and 
silver,  fixed  tiie  standard,  regulated  the  value  of  foreign  coin  bv" 
luakiDg  It  conform  to  the  American  standard.  The  men  of  the  Rev- 
olution were  not  subservient  to  the  bulls  and  bears  in  the  interest  of 
a f^ei^  sov^ereign  as  to  what  would  receive  their  sanction,  but  true 
to  the  American  ideaof  nationality  and  independence,  boldly  informed 
all  nations  that  they  had  fixed  the  unit  of  value,  and  that  all  for- 
eign com  must  be  measured  by  and  conform  thereto.  They  further 
said,  we  will  only  consent  that  foreign  coin  shall  be  used  as  a legal 
tender  for  three  years,  upon  condition  that  our  standard  of  wei*rbts 
must  be  observed,  and  so  soon  as  that  time  has  expired  it  shalT  no 
longer  he  a legal  tender,  unless  it  receives  the  impress  of  American 
sovereignty.  On  the  28th  of  June,  1834,  Congress  passed  “An  act 

concerning  the  gold  coins  of  the  United  States,  and  for  other  iiurposes:'' 
as  follows : ' l i'  ) 

That  the  gold  coin  of  the  Tnited  States  shall 
metal,  that  is  to  say 

ard  gold ; t 
standard  gold : < 

^ ^ ^atwl  quarter  eagle  shall  be  of  the  value  of 

; and  the  said  gold  coin  shall  be  receivable  in  all  payments,  when  of  full 
weight  according  to  their  respective  values ; and  when  of  less  than  full  wei'^ht  at 
less  value  proportioned  to  theii-  respective  actual  weights.  “ 

By  this  act  23^  grains  of  pure  gold  is  required  for  each  dollar,  hut 
no  change  as  to  silver.  By  “An  act  supplementary  to  the  act  entitled 
An  act  establishing  a Mint  and  regulating  the  coins  of  the  United 
totates,  approved  January  18,  1837,”  it  was  provided : 

u*®  for  both  gold  and  silver  coins  of  the  Fnited  States 

shall  hereafter  be  such,  that  of  one  thousand  parts  by  weight  nine  hundred  shall 
be  of  pure  metal  and  one  hundred  of  alloy. 

silver  coins  the  dollar  shall  be  of  the  weight  of  4l2h  grains  ; 
the  half  dollar  of  the  weight  of  206^  grains  ; the  (luarter  dollar  of  the  weight  of 

dollar  of  the  weight  of  4U  grains  - and 
the  half  dime  or  twentieth  part  of  a dollar  of  the  weight  of  20|  grains.  And  that 
dollars,  half  dollars,  and  quarter  dollars,  dimes  and  half  dimes  shall  be  legal  tend* 
s<^ording  to  tbeir  nominal  value  for  «my  suras  whatever. 

1 coins  the  weight  of  the  eagle  shall  be  258  grains  ; that  of 

the  half  eagle  129  grams  ; and  that  of  the  quarter  eagle  74^  grains?  And  that  for 
all  suras  whatever  the  eagle  shall  be  a legal  tender  of  payment  for  SIO  the  half 
eagle  for  |i),  and  the  quarter  eagle  for  |2.50. 

It  will  he  observed  that  this  act  does  not  change  the  qiiantitv  of  pure 
liver  required  to  constitute  a dollar.  The  act  of  1792  required  37U 
raiDs  of  pure  silver.  The  act  of  1837  says  “ That  the  standard  for 
both  gold  and  silver  coins  of  the  United  States  shall  hereafter  he 
such  that  of  one  thousand  parts  by  weight  nine  hiimlred  shall  he 
pure  metal  and  one  hundred  alloy,”  and  tliat  of  this  the  silver  dollar 
“ shall  be  of  the  weight  of  4124  grains.”  If  you  add  to  the  3714 
grains  of  pure  silver  as  required  by  the  act  of  1792  one-ninth  for 
alloy,  as  fixed  by  the  act  of  1837,  you  have  the  412|  grains  of  stand- 
ard silver.  The  amount  of  pure  silver  in  each  dollar  remained  un- 
changed, the  amount  of  pure  gold  required  for  each  dollar  23  A trrains 


gold,  silver,  aud  copper,  of  the  following  denominations,  values,  and  descriptions, 
namely:  Eagles,  each  to  be  of  the  value  of  ten  doUai’S  or  units  and  to  contain  two 
hundred  and  forty-seven  giains  and  four-eighths  of  a grain  of  pure  or  two  hundred 
and  seventy  grains  of  standard  gold ; half  eagles,  each  to  be  of  the  value  of  $5  aud 
to  contiiin  one  hundred  and  twenty-three  grains  and  six-eighths  of  a grain  of  pure 
or  one  hundred  aud  thirty-five  grains  of  standard  gold ; qiiarter  eagles,  each  to  be 
of  the  value  of  two  dollars  and  a half  dollar  and  ^ contain  sixty-one  grains  and 
seven-eighths  of  a grain  of  pure  or  sixty-seven  grains  aud  four-eighths  of  a CTain  of 
standard  gc»bl ; dollars  or  units,  each  t4>  be  of  the  value  of  a Snanish  milled  dollar, 
as  the  same  is  now  current,  and  to  contain  three  hundred  and  seventy-one  grains 
and  four-sixteenth  parts  of  a grain  of  pure  or  four  hundred  and  sixt-eeu  grams  of 
staudai’d  silver;  half  dollai*s,  each  to  be  of  half  the  value  of  the  dollar  or  noit  and 
to  contain  one  hundred  and  eighty-four  grains  and  ten-sixb’enth  parts  of  a grain  of 
pure  or  two  hundred  and  eight  grains  of  standard  silver ; quarter  dollars,  each  to 
be  of  one-fourth  the  value  of  the  dollar  or  unit  and  to  contain  uinety-tw'o  gi*ains 
and  thirteeu-sixteeuth  parts  of  a grain  of  pure  or  one  hundred  and  four  grams  of 
standard  silver;  dimes,  each  to  be  of  the  value  of  one-tenth  of  a dollar  or  unit  and 
to  contain  thirty-seven  grains  ami  two-sixteenth  parts  of  a grain  of  pure  or  forty- 
one  grains  and* three-fifth  parts  of  a grain  of  standard  silver;  half  dimes,  each  to 
be  of  the  value  of  one-twentieth  of  a dollar,  and  to  contain  eighteen  grains  a^d 
nine-sixteenth  parts  of  a grain  of  pure  or  twenty  grains  and  foui-fitth  parts  of  a 
grain  of  standard  silver.  ^ . , . , . « t 

Sec.  11.  That  the  proportional  value  of  gold  to  silver  in  all  coins  which  shall  by 
law  be  current  as  money  within  the  United  States,  shall  be  as  15  to  1,  according  to 
quantity  or  weight  of  pure  gold  or  pure  silver. 

By  the  fourteenth  section  it  was  made  “lawful  for  any  person  or 
persons  to  bring  to  the  said  mint  gold  aud  silver  bullion  in  order  to 
there  be  coined;  aud  the  bullion  so  brought  shall  be  there  assayed 
aud  coined  as  speedily  as  may  be  after  the  receipt  thereof,  and  that 
free  of  expense  to  the  person  or  persons  by  whom  the  same  shall  have 
been  brought.”  And  tlien  by  section  Ifi  it  was  enacted  “that  all  the 
gold  aud  silver  coins  which  shall  have  been  struck  at  and  issued  from 
the  said  Mint  shall  be  a lawful  tender  in  all  payments  whatsoever, 
those  of  full  weight  according  to  the  resy>ective  values  hereinbefore 
declared  aud  those  of  less  than  full  weight  at  values  proportional  to 
their  respective  weights.”  The  suggestions  of  Hamilton  were  strictly 
followed.  In  brief,  Congress  declared  the  silver  dollar  to  be  the  unit 
of  value,  the  standard  by  which  gold  was  to  be  measured,  that  dollar 
to  contain  371J  grains  of  pure  silver,  the  gold  dollar  to  contain  24f 
grains  of  pure  gold,  the  coinage  of  each  to  be  free,  the  legal  tender 
unlimited,  and  the  proportional  “value  of  gold  to  silver  in  all  coins 
which  shall  by  law  be  current  as  money  within  the  United  States 
shall  be  15  to  1.”  The  act  of  February  9,  1793,  provides  “that  from 


, , . „ . contain  the  following  quantities  of 

of  uiAnrinr^i  ^ XA  ' cacli  Cagle  shall  contain  232  grains  of  pure  gohfand  258 grains 
"1?  116  grams  of  pure  gold  and  la9  prains  of  stand- 

— _ .-.--i , each  quarter  eagle  shall  contain  58  grams  of  pure  gold  and  S4i  grains  of 
d ; every  siich  eagle  shall  be  of  the  value  of  ^10 ; every  such  half  easle 


t 


i 

of  lc<5;j  contained  only  170|  grains  of  pure  or  VJ2  grains  of  standard 
silver  to  the  half  dollar  and  the  legal  tender  of  such  fractional  coinage 
■was  limited  to  ; but,  mark  you,  the  legal-tender  qualities  of  the  old 
dollar  aud  frattional  i>arts  thereof  authorized  by  the  acts  of  1792  and 
1837,  which  had  already  or  which  might  thereafter  be  issued  by  virtue 
thereof,  remained  intact.  The  act  of  1853  can  in  no  legal  sense  be 
regarded  as  an  innovation  of  the  dollar  of  1792  and  1837.  The  hand 
of  legislation  is  next  seen  on  the  12th  of  February,  1873,  when  the 
act  entitled  “An  act  revising  and  amending  the  laws  relative  to  the 
mints,  assay  ollices,  and  coinage  of  the  United  States”  was  passed. 
From  1792  to  1873  the  silver  dollar  had  been  the  unit  of  value.  For 
eighty-one  years  it  had  stood  the  test  of  experience  and  maintained 
its  sovereignty  in  the  money  marts  of  every  commercial  nation.  It 
had  been  sanctioned  by  all  the  wisdom  which  supported  and  sus- 
tained every  administration  from  Washington  to  Grant.  It  had 
measured  the  value  of  every  product,  whether  foreign  or  domestic. 
It  was  the  coin  which  enabled  the  pioneer  to  claim  as  bis  own  such 
part  of  the  public  domain  as  be  might  select  for  a home.  It  was  one 
of  the  great  agencies  which  aided  in  establishing  the  foundation  of 
western  empire.  As  constitutional  coin,  it  was  carrent  wherever  the 
American  tlag  floated  above  the  ark  of  onr  commerce. 

So  much  of  the  act  of  1873  as  pertains  to  the  question  under  dis- 
cussion is  as  follows : 

Sec.  14.  Thatthegoldcoinsof  the  Uuited  Statesshallbeaonc-dollarpicce,  winch, 
at  the  standard  weight  of  25.S  grains,  shall  he  the  unit  of  value  ; a quarter  eagle  or 
two-and-a-half  dollar  piece,  a three-dollar  piece,  a half  eagle  or  tive-dollar  piece, 
an  eagle  or  ten-dollar  piece,  and  a double  eagle  or  tweiity-dollar  piece;  and  the 
standard  weight  of  the  gold  dollar  sliall  be  25.8  grains  ; ♦ ’ * * which  cnins  shall 
be  a legal  tender  in  all  payments  at  their  nominal  value  hen  not  below  the  stand- 
ard weight  and  count  of  tolerance  provided  in  this  act  for  the  single  piece;  and 
when  reduced  in  weight  below  f-aid  .standard  aud  tolerance  shall  be  a legal  tender 
at  valuation  in  proportion  to  their  actual  weiglit. 

Sec,  15.  That  the  silver  coins  of  the  United  States  shall  be  a trade-dollar,  a half 
dollar,  a fifty-cent  piece,  a quai  tor  dollar  or  twenty-tive  <^ent  piece,  a dime  or  ten- 
cent  piece ; aud  the  weight  of  the  trade-dollar  shall  be  4*^)  grains  troy ; the  weight 
of  the  half  dollar  shall  be  twelve  grams  (grammes)  aud  one-half  of  a gram,  (gramme, ) 
the  quarter  dollar  aud  the  dime  shall  be  respectivelv  one-half  aud  oue-lifth  of  the 
weigiit  of  said  half  dollar ; aud  said  coins  shall  be  a legal  tender  at  their  nominal 
value  for  any  ann)unt  not  exceeding  85  in  any  payment. 

Sec.  17.  That  no  coins  either  of  gold,  silver,  or  minor  coinage  shall  hereafter  be 
i.ssued  from  the  Mint  other  than  those  of  the  denominations,  standards,  and  wei«»^hts 
herein  set  forth.  “ 

By  one  ill-advised  and  revolutionary  act  the  coinage  under  the 
provisions  of  all  former  laws  is  prohibited,  the  unit  of  value  changed 
from  silver  to  gold,  and  the  legal  tender  of  silver  to  he  thereafter 
coined  limited  in  amount  to  The  legal-tender  quality  of  all  sil- 
ver which  had  been  coined  under  former  acts  still  remained.  What 
is  the  next  step  in  this  juratical  warfare  against  silver  ? 

On  the  27th  of  June,  186G,  Congress  ]»assed  “An  act  to  provide  for 
the  revision  and  consolidation  of  the  statute  laws  of  the  United 
States,”  by  the  first  section  of  wliich  the  President  was  authorized 
“to  appoint  three  persons,  learned  in  the  law,  as  commissioners  to 
revise,  simplify,  arrange,  and  consolidate  all  statutes  of  the  United 
States,  general  in  their  nature,  which  shall  he  in  force  at  tlie  time  such 
commissioners  may  make  the  flnal  report  of  their  doings.”  After- 
ward, on  the  4th  of  Ma^*,  1870,  Congress  passed  an  act  to  revive  aud 
keep  ill  force  this  act.  Commissioners  were  ap})ointed  to  discharge 
the  duty  imposed.  Their  powers  were  clearly  deflued  aud  limited. 
This  commission  reported  “An  act  to  revise  aud  consolidate  the  stat- 
utes of  the  United  States  in  force  on  the  ist  day  of  December,  1873,” 
which  act  was  the  volume  known  as  the  Revised  Statutes,  and  on  the 
22d  of  June,  1874,  having  passed  Congrevss,  was  approved.  This  com- 
mission surreptitiously  incorporated  in  this  revision  a section  which 
was  not  in  force  at  the  time  they  re]>orted  the  act,  which  had  never 
before  been  passed  by  Congress,  to  wit,  section  358(3,  “The  silver  coins 
of  the  United  States  shall  l)c  a legal  tender  at  their  nominal  value 


r 


5 


for  any  amount  not  exceeding  §5  in  anyone  pavment.”  Thus  all  the 
silver  which  had  been  coined  under  the  acts  of  ”92  and  -37  aud  whose 
legal-tender  qualities  had  been  preserved  by  the  act  of  73,  without 
limit,  by  this  section  in  the  revisiou  is  limited  to  .§.5.  By  virtue  of  a 
flagrant  breach  of  the  trust  confided,  only  equaled  by  the  iniquity 
of  the  act  of  7.3,  was  this  accomplished;  but,  as  Congress  unwit- 
tingly passed  and  the  President  approved  the  act  of  revision,  the  sec- 
tion stands  as  the  law  to-day.  I regret  to  see  in  the  public  prints 
what  purport.s  to  be  a letter  from  the  Secretary  of  the  Treasury,  dated 
January  18,  1878,  stating  “ the  old  silv^er  dollar,  if  any  are  in  exist- 
ence, coined  before  1873,  is  a legal  tender  for  all  sums.”  Why  the 
expression  of  <loubt  as  to  the  existence  of  all  the  silver  coinage  ante- 
rior to  1873  ? Why,  in  the  face  of  the  law,  make  the  statement  that 
it  IS  “a  legal  tender  for  all  sums?  ” The  leading  journals  of  tlie  East, 
seizing  upon  this  statement  as  true,  have  recklessly  asserted  that  the 
old  silver  ilollar  with  its  legal-tender  qualities  unlimited  is  ouly  worth 
ninety-two  cents,  wlieii  by  the  law  approved  June  22, 1874,  the  legal 
tender  is  expressly  limited  to  an  “ amount  not  exceeding  |5.” 

If  the  old  silver  dollar  had  not  been  deprived  of  its  unlimited  leo’al- 
tender  quality,  the  piiblicrear  would  never  have  been  oflended  with 
this  ninety-two-cent  twaddle.  It  is  by  reason  of  the  destruction  of 
its  legal-tender  quality,  reducing  it,  as  if  pig-irou,to  a mere  com- 
modity in  the  market,  that  this  class  have  been  enabled  to  decry  its 
value.  Not  couteut  with  what  had  already  been  done  to  disgrace 
silver,  on  the  22d  of  July,  18/b,  joint  resolution  No.  17  was  passed, 
entitled  “Joint  resolution  for  the  issue  of  silver  coin,”  the  second  sec- 
tion of  which  is  as  follows  : 

*1  trade-dollar  shall  not  hereafter  he  a lejjal  teiid(!r  .and  tlie  Secretary  of 

the  lieasiiiy  is  hereby  aiithoiazed  to  limit  from  time  to  time  the  coinage  thereof 
to  such  an  amount  as  he  may  deem  sutUcient  to  meet  the  import  demand  for  same. 

Thus  by  virtue  of  the  provisions  of  the  act  of  July  12,  1873,  June  22, 

1874, and  Uie  joint  resolution  of  July  22, 1876, the  silvereoiuedunderthe 

acts  of  1792  and  18.37  and  the  fractional  parts  authorized  by  the  acts 
of  1853  aud  1873  are  a legal  tender  “for  any  amount  iiot  exceeding 
$5  in  any  one  payment.”  In  view  of  this  history  may  tlie  Government 
lawfully  use  a silver  <Iollar  containing  4124  grains  of  standard  silver 
in  payment  of  her  obligations,  i»riucipal  and  interest  ? If  she  has  not 
the  legal  right  to  do  so,  she  ought  not,  but  if  such  right  exists,  then 
the  highest  consideratious  of  common  honesty,  good  faith,  and  fair 
dealing  appeal  to  us  to  maintain  the  law  of  the  contract.  I challenge 
the  most  critical  analysis  of  all  the  acts  of  Congress  authorizing  the 
issue  of  onr  bomled  debt.  By  a careful  examination  of  every  loan  act 
from  February  8, 1861,  to  March  18, 16&J,  it  will  be  found  that'no  bonds 
were  expressly  authorized  by  law  to  be  issued  payable  principal  and 
int^'rest  in  coin,  except  the  8^5,000,000  of  seventeen-vear  bonds  is- 
sued by  authority  of  the  act  of  March  :j,  1865,  the  .^106,117,300  of 
forty-year  bonds  issued  by  authority  of  the  act  of  March  .3,  1864,  and 
the  p, 882.500  of  twenty-year  bonds  i.ssned  by  authority  of  the  same 
act.  Within  these  periods,  no  act  authorized  a bond  to  be  issued 
payable  alone  in  gold,  and  the  acts  I have  mentioned  are  all  that  in 
terms  authorize  an  issue  payable  in  coin.  Up  to  March  18,  I860  we 
have  an  aggregate  of  $274,000,800  of  bonds  issued  under  acts  which 
expressly  authorized  that  thej’  should  be  payable  principal  and  in- 
terest in  coin— not  gold  alone,  but  in  coin.  Now,  if  we  inqiiire  as  to- 
the  bonds  which  were  issued  from  February  8, 1867,  to  March  18, 1860 
under  acts  of  Congress  which  did  not  expressly  stipulate  that  they 
should  bo  payable  in  coin,  we  find  that  the  following  amounts  were 
issued  under  the  acts  following,  to  wit: 

TTinler  ttie  act  of  February  8. 1861 .la  ji  r,  nnu 

TTiidcr  the  act  of  March  1661 ’ V .um’ 

TTiider  the  act  of  July  17, 1861  w .XT,'  j, 

Duller  the  act  of  Aiiinist  5, 1861 ] ISO  '21  “f  1 

Uii'ler  the  a<!t  of  Fehruary  25. 1862 'ym'otiii'co  i 

Under  the  act  of  March  3, 1664  n’  ooo  000 
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Fnder  the  act  of  J aue  30, 186-1 J35, 561,  .'{00 

Under  the  act  of  Jaiiuarv  *28, 1865  4,  000,  000 

Under  the  act  of  March  3,  18»j5 056,  4^3, 300 

Total 1,907,871,650 


I compile  this  statement  from  the  recent  report  of  the  Secretary  of 
the  Treasury.  The  aggregate  amount  of  bonds,  from  time  to  time 
issued  by  authority  of  law,  which  did  not  expressly  stipulate  that 
they  should  he  payable  principal  as  well  as  interest  in  coin,  was  the 
sum  of  §1,1)07,871,(150.  I have  not  considered  the  issue  of  notes,  cer- 
titicatesof  iudehtedness,  or  the  three-year  seven-1  hirties  of  1801, 1864,  ^ 

and  1865,  regarding  them  as  temporary  in  their  charactei'.  Neither 
have  1 considered  the  bonds  in  which  the  Navy  pension  fund  is  in- 
vested. Prior  to  March  18, 1869,  the  (question  was  discussed  as  to  the 
character  of  legal  obligation  of  the  Government  muter  the  law  and 
the  contract  based  thereon,  so  far  as  the  issue  above  enumerated  is 
concerned.  Wherever  the  law  expressly  authorized  the  issue  of  a 
bond  payable  principal  and  interest  in  coin  there  was  no  doubt  as 
to  the  character  of  liability,  but  where  the  law  was  silent  in  this  re- 
spect some  of  the  ablest  lawyers  and  the  most  patriotic  supporters  of 
the  Goverumeut  in  the  hour  of  peril,  and  who  had  as  keen  a sense  of 
national  honor  as  the  most  exacting  creditor,  expressed  grave  doubts 
as  to  whether  the  measure  of  liability  was  coin  or  lawful  money,  that 
is  to  say,  legal-tender  notes. 

I do  not  care  now  to  reopen  and  go  over  again  the  field  of  that  dis- 
cussion. It  would  result  in  no  good,  and  is  foreign  to  the  purpose  I 
now  have  in  view.  It  is  sufficient  to  say  that  the  differences  of  opin- 
ion culminated  in  the  passage  of  *^Aii  act  to  strengthen  the  public 
credit,”  approved  March  18,  i860.  So  much  of  said  act  as  may  be 
germane  to  the  question  now  being  considered  is  as  follows : ^ 

That  in  order  to  retuove  any  doubt  as  to  the  purpose  of  the  Government  to  dis- 
charge all  just  obligatious  to  the  j)ublic  creditors  and  to  set  tie  contlicting  questions 
and  iute^retations  of  the  laws  by  virtue  of  which  such  obligations  have  been  con- 
tracted, it  is  hereby  provided  and  declared  that  the  faith  of  the  United  States  is 
solemnly  pledged  to  the  payment  in  coin  or  its  equivalent  of  all  the  obligations  of 
the  United  States  not  bearing  interest,  known  as  United  States  notes,  and  of  all  the 
interest-bearing  obligations  of  the  United  States,  except  in  cases  where  the  law 
authorizing  the  issue  of  any  such  obligation  has  expressly  provided  that  the  same 
may  be  paid  in  lawful  money  or  other  currency  than  golil  anil  silver. 

By  this  act  the  creilitor  was  given  the  benefit  of  every  doubt;  in 
•every  case  where  the  law  did  not  expressly  say  that  the  obligation 
authorized  to  be  issued  should  be  iiayable  in  “lawful  money  or  other 
currency  than  gold  and  silver”  the  pledge  made  by  this  act  was  that 
such  obligation  should  be  payable  in  coin ; not  "gold  alone,  but  in 
coin.  It  is  a notorious  fact  that  at  the  date  of  the  passage  of  this  act 
the  highest  market  price  of  our  outstanding  bonds,  issued  under  au- 
•thority  of  acts  which  were  silent  as  to  payment  of  principal  in  coin, 
was  eighty-eight  cents  to  the  dollar.  Secretary  (jf  the  Treasury  Mor- 
irill,  in  his  report  to  Congress  under  date  of  December  4,  1876,  says : ^ 

The  5.20  C per  cent,  bonds,  then  Rolling  at  eighty-eight  cents  on  the  dollar,  soon 
arose  to  j)ar  in  gold  coin,  and  have  since  borne  the  averagi  premium  of  5 i)er  cent, 
at  home  and  abroad. 

The  effect  of  this  act  was  to  stimulate  and  increase  the  value  of 
every  bond  in  the  hands  of  the  creditor.  That  which  was  eighty-eight 
cents  became  §1.05  by  virtue  of  au  act  of  legislation;  and  still  the 
creditor  is  distrustful,  unsatisfied,  and  iinhapi»y. 

For  the  sake  of  the  argument  I am  willing  to  put  the  case  on  the 
strongest  possible  ground  in  favor  of  the  creditor;  stronger  than  the 
strict  letter  of  the  law  of  the  contract.  I am  willing  to  meet  the  (lues- 
tion  as  though  the  act  of  1869  had  entered  into  aud  formed  a part  of 
every  act  authorizing  the  issue  of  our  bonded  debt,  and  squarely  face 
the  question,  may  the  Government  in  such  case  of  right  under  the 
law  use  silver  of  the  coinage  etiual  to  that  authorized  by  the  law 
down  to  February  12,  1873,  in  the  payment  of  principal  as  well  as 
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interest  of  her  bonded  debt : in  short,  may  she  use  a silver  dollar  con- 
taining 4124  grains  of  standard  silver  for  such  purpose  f Sir,  at  the 
date  of  the  issue  of  every  obligation  was  not  silver  lawful,  constitu- 
tional money;  a legal  tender  without  limit,  aud  its  coinage  free? 
Was  it  not  equally  as  much  so  in  every  legal  sense  as  gold  ? Was  it 
not  the  coin  of  the  Constitution  aud  the  law?  Was  not  that  fact 
well  known  at  home  and  abroad  by  creditor  as  well  as  debtor?  Did 
it  not  stand  equal  before  the  law  aud  by  virtue  of  the  Constitution 
and  the  law  ? Can  there  be  any  pretense  of  fraud  or  deception  ? 
Even  conceding  that  the  act  of  1869  was  incorporated  as  a part  of  every 
^ loan  act,  then  does  not  every  lawyer  know  that  the  law  of  the  con- 

tract entered  into  and  became  a part  of  the  contract  evidenced  by 
the  bond,  just  as  effectual,  certain,  aud  complete  as  though  written 
or  stamped  upon  the  face  of  it,  as  a part  of  it  f The  law  of  the  con- 
tract and  the  contract  itself  are  inseparable  ; he  who  does  violence  to 
the  one  repudiates  the  other.  Are  not  the  rights  of  the  debtor  under 
the  law  and  the  contract  just  as  sacred,  no  more,  as  those  of  the  cred- 
itor ? Before  God  and  man  may  not  the  debtor  justify  himself  when 
he  keeps  the  law  of  the  contract  ? Sir,  in  that  same  report  Secretary 
Morrill  concedes  the  legal  ground  in  these  words  : 

In  any  (fiscussion  of  the  question  it  must  be  conceded  in  the  outset  that  the  sil- 
ver dollar  was  a unit  of  value,  having  tlie  quality  of  legal  tender  for  all  sums  and 
in  all  cases,  and  that  the  terms  of  the  United  States  obligations  do  not  conclude 
payment  therein,  aud  that  the  act  of  1869  in  which  is  the  pledge  of  payment  in  coin 
does  not  in  terms  discriminate  against  silver. 

In  the  absence  of  this  concession  I aver,  what  every  enlightened, 
impartial  court  in  Christendom  would  he  compelled  to  decide,  were 
the  case  presented  for  adjudication,  that  silver  dollars  containing  4124 
grains  of  standard  silver  may  of  right  and  sanctioned  by  every  known 
^ rule  of  law  or  equity  be  used  iu  payment  of  our  bonded  debt,  prin- 

cipal and  interest.  Then,  sir,  I stand  on  solid  ground,  and  say  to  all 
those  Avho  oppose  the  restoration  of  the  old  silver  dollar,  who  oppose 
the  restoration  of  the  law,  who  plead  for  another  and  different  dollar, 
a dollar  containing  an  increased  quantity  of  silver,  you  are  the  re- 
pudiators  of  the  law  of  the  contract  as  to  those  acts  of  Congress 
which  expressly  authorized  the  issue  of  bonds  payable  in  coin,  and 
you  are  the  repudiators  of  the  law  of  1869  which  pledged  the  Gov- 
ernment to  the  payment  of  the  bonded  debt  in  coin.  Recreant  and 
false  to  the  law  of  the  contract  and  the  solemn  pledge  of  the  Govern- 
ment, made  in  the  interest  of  the  creditor,  you  shall  not  become  the 
exclusive  guardians  of  the  nation’s  honor.  Those  who  favor  remone- 
tization of  silver  and  at  the  same  time  insist  that  the  dollar  to  be 
hereafter  coined  should  contain  more  than  4124  grains  of  standard 
silver  cannot  escape  the  odium  and  the  infamy  which  ever  soils  the 
character  of  the  re})udiator.  You  cannot  serve  God  and  Mammonjiu 
the  same  breath.  There  is  no  half-way  house  which  furnishes  a se- 
cure shelter  from  the  righteous  wrath  of  a just  God  or  the  indignation 
of  an  outraged  debtor. 

Sir,  I always  had  more  admiration  for  the  hold  scoundrel  who  says, 
your  mouey  or  your  life,  than  for  tlie  godless  hypocrite  who,  under  the 
guise  of  morality  and  honest  dealing,  attempts  by  indirect  means  to 
rob  me.  Then  away  with  this  despicable  deceptive  “ninety-two 
cent”  cant,  the  stock  in  trade  of  those  who,  under  the  guise  of  fair 
dealing,  good  faith,  honest  mouey,  are  seeking  to  rob  the  debtor  by 
requiring  payment  iu  a coinage  beyond  the  measure  of  the  law  of  the 
contract. 

Sir,  what  was  the  next  step  in  legislation  ? On  the  14th  of  July, 
1870,  Congress  passed  an  act  to  authorize  the  refunding  of  the  na- 
tional debt.  The  lloating  debt,  consisting  of  compound-interest  notes, 
the  interest-hearing  demand  notes,  seven-thirties  of  1861,  1864,  and 
1865,  the  temporary-loan  certificates,  the  certificates  of  indebtedness, 
the  6 per  cent,  one  and  two  year  notes,  having  for  the  most  part  been 
either  liquidated  or  funded  in  6 per  cent,  bonds,  by  virtue  of  the  pro- 
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visions  of  previous  acts,  and  Congress  in  1H69  having  given  the  sub- 
sequent legislative  pledge  that  all  outstanding  obligations,  except  iu 
cases  expressly  stipulated  otherwise,  shouhl  be  paid  in  coin— iu  silver 
and  gold  or  either,  at  the  option  of  the  Government — and  all  the  while 
the  people  having  fnrnisiied  the  means  to  pay  the  interest  without 
default,  it  seems  to  liave  been  deemed  advisable  to  make  provision 
by  law  for  relunding  our  indebtedness  at  a lower  rate  of  interest,  and 
hence  the  act  of  July  14,  1870.  In  view  of  the  extreme  good  faith 
which  had  previously  characterized  the  action  of  the  Government, 
she  might  reasonably  hope  to  have  the  hearty  co-operation  of  a just 
creditor  with  a generous  debtor.  Let  us  examine  for  a moment  the 
provisions  of  this  funding  act  and  see  whether  or  not  those  who  op- 
pose the  principle  of  the  Bland  bill  are  not  attempting  to  repudiate 
it  as  well  as  the  act  of  1869.  The  first  section  of  the  act  is  as  follows  ; 

That  the  Secietary  of  the  Treasury  is  hereby  authorised  to  issue,  in  a sum  or 
sums  not  exceeding  in  the  aggregate  §200,000,000,  coupon  or  registered  bonds  of  the 
United  States,  in  such  form  as  ne  may  prescribe,  and  of  denominations  of  §50  or 
some  multiple  of  that  sum,  redeemable  in  coin  of  the  present  standard  value,  at 
the  pleasure  of  the  United  States  after  ten  years  from  date  of  their  issue,  and 
bearing  interest  payable  semi-annually  iu  such  coin  at  the  rate  of  5 per  cent,  per 
annum ; also  a sum  or  sums  not  exceeding  in  the  aggregate  §:100, 000.000  of  like 
bonds,  the  same  iu  all  respects,  but  payable  at  the  pfeasure  of  the  United  States 
after  tifteen  years  from  the  date  of  their  issue  and  bearing  interest  at  the  rate  of 
4*  per  cent,  per  annum  ; also  a sum  or  sums  not  exceeding  in  the  aggregate  §1,000,- 
OOO.OOO  of  like  bonds,  the  same  in  all  respects,  but  payable  at  the  pleasure  of  the 
United  States  after  thirt}’  years  from  the  date  of  their  issue  and  bearing  interest 
at  the  rate  of  4 per  cent,  tier  annum ; all  of  which  said  several  classes  of  bonds 
and  the  interest  thereon  shall  be  exempt  from  the  payment  of  all  taxes  or  duties 
of  the  United  States  as  well  as  from  taxation  in  any  "form  by  or  under  State  mu- 
nicipal, or  local  authority  ; and  the  said  bon<]s  slmU"  have  set  foith  and  expressed 
upon  their  face  the  above-st»eciHed  conditions,  and  shall,  with  coupons,  be  made 
Ijayable  at  the  Treasury  of  the  Ignited  States. 

It  will  be  observed  that  the  Secretary  of  the  I'reasury  was  author- 
ized to  issue  three  classes  of  bonds,  to  wit : §200,000,000  bearing  5 per 
cent.,  §:500, 000, 000  bearing  4^  percent.,  and  §1,000,000,000  bearing  4 
per  cent.,  the  principal ‘•redeemable  in  coin  of  the  present  stand- 
ard value and  the  interest  thereon  payable  “iu  such  coin,”  which 
“bonds  and  the  interest  thereon  shall  he  exempt  from  the  payment 
of  all  taxes  and  duties,”  and  They  “ shall  have  set  forth  and  expressed 
upon  their  face  the  above-specified  conditions.”  It  was  the  purpose 
to  absorb  our  entire  bonded  debt  in  the  charact  r of  bonds  thus 
authorized.  Xo  government  on  earth  ever  extended  a more  liberal 
offer  to  creditor,  or  from  the  inciiuency  of  the  obligation  acted  in 
such  generous  and  perfect  good  faith. 

Now,  sir,  what  was  the  coin  of  July  14,  1870,  and  what  its  then 

standard  value?  Silver  andgold,41-4grain8ofstaudardsilverand23  jV 

grains  of  pure  gold  constitutes  a dollar  of  each.  That  was  then  the 
American  standard  of  values,  the  coin  in  which  the  principal  was  to 
be  redeemed  and  the  interest  to  he  paid  —in  either  coin,  at  the  option 
of  the  Government.  So  specific  is  the  law  in  its  requirements,  that 
all  these  conditions  must  be  “expressed  on  the  face”  of  every  bond 
issued,  so  that  even  a fool  may  not  err,  or  be  deceived  as  to  the  char- 
acter ol  the  obligation  he  accepts.  This  act  furnishes  the  Secretary 
his  warrant  of  authority  and  the  linutation  upon  his  powers  are  ex- 
plicit. Every  act,  every  re]»resentation  beyond  its  scope,  is  without 
authority  aiid  in  violation  of  law.  X'o  authority*  is  given  to  issue  a 
bond  redeemable  iii  gold  alone  or  whose  interest  shall  he  payable  iu 
gold  to  the  exclusion  of  silver,  Kepresentations  either  by  him  or 
others  to  tiiat  effect  would  be  in  defiance  of  the  statute.  The  con- 
tracts which  he  is  authorized  to  execute  may  he  redeemed  in  silver 
or  gohl,  and  the  option  of  the  Government  is  thus  preserved.  Then, 
sir,  yon  gentlemen  who  wish  to  destroy  silver  as  a coin,  or  who  clamor 
for  a silver  dollar  containing  more  than  4U2|  grains  of  standard  silver, 
are  not  only  reimdiators  of  the  act  of  1809  but  also  of  the  act  of  July 
14,  1870.  You  are  waging  war  upon  the  only  autliority  of  law  which 
the  Secretary  of  the  Treasury  now  has  to  fund  at  a lower  rate  of  iu- 
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terest.  You  would  strike  out  of  every  5 per  cent,  and  4^  per  cent, 
bond  which  has  beeu  issued  the  condition,  “redeemable  in  coin  of 
the  standard  value  of  July  14, 1870,”  and  change  the  character  of  the 
contract.  Is  it  not  time  to  stay  the  grasping  hand  of  avarice  ? Is 
it  possible  that  the  rules  of  law  no  longer  furnish  security  to  the 
rights  of  parties  ? I would  implore  you,  do  not  embark  upon  a treach- 
erous sea  w’ithoiit  chart  or  compass.  Let  us  have  an  end  of  mer- 
chandise in  uatioual  legislation  in  the  interest  of  the  few  at  the  ex- 
pense of  the  many.  Our  opponents,  confessing  that  no  lance  can 
penetrate  the  shield  which  the  law  furnishes  us,  are  fertile  in  every 
species  of  assault  which  falsehood,  cunning,  avarice,  and  selfishness 
can  suggest.  Says  one,  it  is  an  attack  upon  the  })ublic  credit.  What ! 
An  attack  upon  public  credit  to  keep  inviolate  the  law^  of  the  contract 
and  the  subsequent  pledge  of  the  Goveriimeut  to  pay  iu  coiu — not 
gold  alone,  but  coiu  f 

In  the  name  of  sound  moralty  and  fair  dealing,  from  whence  comes 
this  new  revelation,  which  overthrows  every  rule  of  divine  guidance 
and  every  adjudication  since  Adam  in  the  affairs  between  men  or  na- 
tions? So  long  as  we  pay,  as  we  propose  in  good  faith  to  pay,  the  interest 
upon  ourhondeddebtsemi-aniiually  in  coin,  until  the  principal  becomes 

due,  and  then  in  like  manner  redeem  that  also,  what  more  can  public 
credit  justly  require  ? To  enable  the  people,  the  debtor,  to  do  that,  I 
submit  there  is  another  vital  question  to  be  considered,  equally  mo- 
mentous as  affecting  uatioual  honor.  Pray  tell  me  upon  what  is  pub- 
lic credit  based?  Do  you  forget  that  it  is  based  upon  private  credit, 
upon  the  ability  of  the  tax-payer  to  furnish  the  means  to  the  Govern- 
ment whereby  she  is  enabled  to  keep  inviolate  her  contract  and  pledge  ? 
Then,  sir,  to  the  end  that  public  credit  be  preserved,  I demand  iu  the 
interest  of  private  credit  such  legislation  as  will  tend  to  give  employ- 
ment to  labor,  revive  our  industries,  and  enable  the  people  to  furnish 
the  means  as  the  obligations  of  the  Government  require.  Who  so  in- 
sane as  to  hope  for  the  preservation  of  public  credit  iu  the  absence 
of  ability  on  the  part  of  the  people  to  furnish  the  means?  A sound, 
wealthy  public  credit,  of  necessity,  must  have  for  its  base  a people 
prosperous  in  all  the  industrial  and  i)roductive  pursuits.  If  war 
and  famine  smite  the  land  and  paralyze  the  arm  of  industry,  money 
ceiises  to  flow  into  the  Treasury  and  the  Government  becomes  a bor- 
rower to  tide  over  the  hour  of  calamity.  If  from  any  other  cause  our 
productive  industries  are  paralyzed  and  the  laborer  idle,  the  result  is 
equally  disastrous.  Why  not  in  the  interest  of  public  credit  give 
just  consideration  to  measures  whereby  private  credit  is  subserved  ■ 
Why  not  protect,  preserve,  and  strengthen  the  base,  lest  the  super- 
structure reared  upon  it  topple  and  fall  ? Wisdom  and  prudence  do 
not  suggest  a lofty  tower  upon  a crumbling  foundation.  Solid  and 
enduring  corporations  are  not  created  by  the  simple  union  of  idle, 
moneyless  stockholders.  Let  us  exercise  some  little  practical  com- 
mon sense  and  not  do  violence  to  all  the  rules  of  successful  private 
life. 

Says  another,  “I  am  a creditor,  and  if  you  restore  the  old  silver 
dollar  it  will  depreciate  the  value  of  my  bonds  in  the  market  and 
deprive  me  of  prospective  profits.”  I respect  the  creditor  and  his  legal 
rights,  and  therefore  say  to  him  you  shall  be  }>aid  according  to  con- 
tract and  pledge.  When  I keep  with  you  the  obligations  ot  the  law 
my  full  duty  is  discharged.  To  demand  of  me  legislation  which  shall 
increase  your  profits  is  no  part  of  my  duty.  However  worthy  you 
may  be  as  a class,  the  mass  are  entitled  to  be  measured  by  the  sirme 
standard.  For  your  imospective  losses  or  profits  I have  no  coiiceru 
except  to  keep  inviolate  the  contract.  Insinuations  and  charges  of 
bad  faith,  unreasonable,  illegal,  and  unconscionable  demands,  can 
serve  no  good  i)iir]>ose.  Be  as  just  to  the  debtor  as  he  has  been  gen- 
erous to  you.  Exercise  your  infiuence  and  l>eud  your  energies  iu  the 
direction  of  building  up,  fostering,  and  sustaining  private  credit, 
without  which  your  loss  and  ruin  is  inevitable.  Abandon  the  vain 
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liope  that  you  can  henceforth  make  merchandise  of  the  legislation 
of  an  American  Congress,  Tell  your  lobbyists  to  engage  in  some  hon- 
orable pursuit  and  cease  their  offensive  importunities  to  betray  the 
rights  and  interests  of  the  people.  Silence  your  mercenary  and  sub- 
sidized press  in  its  advocacy  of  a policy  which  leads  to  individual 
bankruptcy  and  national  death.  Ilelp  restore  public  confidence  by 
rekindling  and  increasing  the  fires  in  the  furnaces  of  our  manufact- 
ories, thereby  creating  a home  market  for  onr  agricultural  products 
and  at  the  same  time  furnishing  employment  to  the  laborer  in  each 
pursuit ; aid  in  extending  and  increasing  the  sails  of  our  commerce  ; 
in  the  development  of  our  mining  interests,  which  reasonably  promise 
a rich  reward;  in  short,  recognize  the  divine  maxim  that  honest 
money  is  earned  by  the  sweat  of  th<i  brow  ; that  we  must  look  to 
mother  earth  and  the  riches  she  cheerfully  yields  when  the  stalwart 
arm  of  labor  with  a smiling  Providence  to  cheer  plies  the  vocations 
which  God  intended  for  man.  I entreat  you  to  co-operate  with  and 
go  hand  in  hand  with  this  great  agency  of  all  that  is  real,  grand,  and 
enduring  on  earth. 

Next  comes  the  disinterested,  patriotic,  petty  banker,  borne  on  the 
wings  of  steam  all  the  way  from  Wall  street  to  Washington,  panting 
and  with  fevered  brain  from  over-exertion,  with  just  soul  enough  by 
the  aid  of  a clerk  to  make  a 2 per  cent,  calculation  on  our  bonded 
debt,  and  he  exclaims,  You  will  ruin  the  syndicate,  deprive  it  of 
prospective  profits,  and  stop  the  funding  of  our  national  debt  at  4 per 
cent.”  As  if  standing  in  the  eager  gaze  of  the  nation  and  with  an 
air  of  wisdom  that  would  dwarf  a Solomon,  he  produces  the  marvel- 
ous and  astounding  calculation;  then,  with  proverbial  New  York 
modesty  and  meekness  and  a self-sacrificing  devotion  to  the  interest 
of  the  West,  which  has  dictated  four  successive  New  York  democratic 
presidential  nominations,  he  reads  the  result  of  his  Herculean  labor. 
Says  he:  “Two  per  cent,  on  so  many  millions  makes  so  many  dollars. 
Now  if  the  6 per  cent,  bonds  were  funded  in  4 per  cent,  bonds  you 
would  save  annually  that  sum.  Just  behold  what  a saving  to  laborJ' 
When  the  news  of  that  discovery  reaches  the  Wabash  there  will  be  joy 
in  Israel.  Sir,  let  ns  epitomize  the  policy  which  yon  insist  we  must  pur- 
sue in  order  to  be  able  to  and  without  which  you  maintain  we  cannot 
fund  at  4 per  cent.  By  force  of  law  we  must  resume  specie  payments 
within  less  than  eleven  months,  regardless  of  cost  or  consequence, 
whether  it  can  he  maintained  or  not.  The  legal-tender  notes  as  dis- 
honored paper  must  be  paid  in  gold  and  destroyed,  although  the  peo- 
X>le  grasp  them  with  content  as  a currency ; all  oul  standing  contracts 
of  individuals  or  corporations  contracted  on  a currency  basis  must  be 
paid  in  gold,  or,  if  the  gold  cannot  be  bad,  then  upon  a gold  basis ; 
silver  as  a coin  must  be  abandoned  as  a legal  tender ; and  then,  added 
to  all  this,  we  are  asked  not  to  shudder  in  the  presence  of  the  infamy 
of  repudiating  the  law  of  the  contract. 

Now,  Mr.  Banker,  as  a business  i)roposition,  will  it  pay,  upon  the 
false  assumption  that  our  bonded  debt  cannot  be  funded  at  a lower 
rate  of  interest  without  resort  to  these  cruel,  oppressive,  illegal,  and 
impractical  expedients?  While  I do  not  for  a moment  concede  or 
believe  it  wise  or  necessary  to  adhere  to  such  |K)liry  as  a prerequisite 
to  the  funding  at  4 per  cent.,  nevertheless  I ask,  as  a business  propo- 
sition, under  your  policy  will  it  pay  ? You  ought  to  know  that  we 
have  not  on  hand  the  gold  necessary  to  redeem  the  legal-tender  notes, 
and  that  the  means  by  which  it  is  ]woposed  to  be  garnered  in  the 
Treasury  is  the  sale  of  interest-bearing  bonds.  How  much  will  that 
]>olicy  add  to  the  burden  of  the  peox>le  ? Then  suppose  it  possible  or 
practicable  in  this  way  in  tlie  next  ten  months  to  ]>rovide  the  gold 
necessary  to  cancel  the  legal-tender  notes,  what  follows?  Every  bank- 
note becomes  payable  on  demand  in  gold.  Do  you  believe  the  banks 
are  prepared  or  by  possibility  can  prei»are  to  pay  on  demand  their 
notes  in  gold  ? Do  not  yon  know  they  would  not  a ttempt  it  ? Do  not 
you  know  that  every  available  means  of  sx>eedy  contraction  would  of 
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necessity  be  resorted  to  ? Sir,  if  you  desire  or  x>ropo8e  that  the  bank- 
ing capital  shall  be  used  in  the  interest  of  the  peox>le,  and  if  yon  are 
not  simply  an  emissary  of  a heartless,  selfish,  anti-American  clique, 
whose  ultimate  object  is  to  profit  by  a “corner”  in  gold  created  by 
legislation,  then  I ask  have  you  not  common  sense  enough  to  see  that 
the  banks  would  be  driven  to  speedy,  universal,  withering  contrac- 
tion ; that  the  x>reseut  volume  of  currency  would  disajii^ear  as  dry 
stubble  iu  the  fires  of  autumn  ? And  with  this  inevitable  result,  have 
you  calculated  the  cost,  the  irreparable  loss  and  damage,  which  would 
be  added  to  what  has  already  been  sustained  iu  the  sacrifice  by  forced 
sales,  the  shrinkage  in  the  value  of  lands,  rents,  x)ersonalty,  and  evi- 
dences of  debt,  the  apj)alliDg  consequences  of  the  utter  stagnation  of 
business,  to  say  nothing  of  the  unutterable  woe  which  would  betide 
the  suffering  poor,  whose  appeal  for  legislation  iu  the  interest  of  labor 
is  already  sufiicient  to  melt  a heart  of  adamant  f To  talk  of  the  neces- 
sity of  adhering  to  such  a x>olicy  iu  order  to  fund  at  a lowe,r  rate  of 
interest,  and  as  being  favorable  to  the  debtor  and  iu  the  interest  of 
labor,  is  an  insult  to  the  common  understanding. 

Sir,  reliable  sources  inform  us  that  to-day  three  million  laborers 
are  idle  who  would  gladly  work  if  op^iortunity  oftered,  Sux^pose  yon 
estimate  only  one-half  that  mimber.  Many  of  these  are  men  skilled 
in  the  various  branches  of  industry,  and  whose  labor  would  reasona- 
bly command  more  than  $2  per  day  ; hut  8ux>l)ose  you  class  the  whole 
as  common  laborers  at  the  rate  of  '^1  x^er  day,  and  count  three  hun- 
dred days  for  a year,  and  you  have  a daily  loss  to  industry  of 
$1,500,000  or  $450,000,000  annually.  Away  with  all  schemes  to  save  2 
Xier  cent,  annually  in  interest  on  our  indebtedness  if  such  saving  can 
only  be  bad  by  adhering  to  a policy  which  involves  such  terrible  and 
ruinous  consequences  to  the  property  and  industries  of  the  people. 
The  idea  of  stimulating  by  legislation  the  x^i'ice  of  our  bonds  iu  a 
foreign  market  to  such  a degree  that  the  excess  above  x^ar  will  furnish 
a syndicate  a coveted  margin  as  x*rofit  or  compensation,  for  sale  of 
the  four  x^erceuts  at  par,  and  that  such  policy  is  vital  to  the  interest 
of  the  whole  x>oox)le,  surely  was  coined  in  the  brain  of  cold-blooded, 
selfish  greed. 

Says  another,  it  is  a scheme  of  inflation  and  repudiation.  His 
tremulous  forebodings  of  the  x^eril  of  national  honor  are  only  equaled 
by  the  measure  of  bis  insatiate  avarice.  Rex>udiation,  indeed,  to 
maintain  the  coin  of  the  Constitution ! Inflation,  indeed,  to  restore 
the  coin  of  the  contract  and  the  law ! Such  miserable  twaddle  is 
unworthy  of  serious  consideration.  Through  the  columns  of  a sub- 
sidized press  the  charge  is  made  with  unblushing  disregard  for  truth 
that  the  object  and  x^nrpose  of  the  advocates  of  the  Bland  bill  is  to 
scale  down  the  national  debt.  How  x>at  the  parrot-like  expression, 
your  silver  dollar  is  only  worth  ninety-two  cents  in  the  market,  and 
would  you  as  an  honorable  man  x>alm  off  ninety-two  cents  as  and 
for  one  hundred,  and  thereby  cheat  the  creditor,  scale  down  eight 
cents  on  every  dollar,  and  more  than  all  discount  the  laliorer's  dollar 
eight  ])er  cent  ? Mendacious  hireling,  why  not  x>ublish  the  truth 
and  the  whole  truth,  and  tell  the  country  that  iix^  to  the  very  hour 
that  silver  was  demonetized  it  stood  abreast  with  gold,  yea  more, 
for  years  was  3 per  cent,  in  the  lead,  and  that  so  soon  as  remonetized 
it  will  again  reocciipy  the  x^osition  it  maintained  from  the  dawn  of 
the  Kex)iiblic  to  1873.  You  ought  to  know  that  it  was  the  act  of  Con- 
gress robbing  silver  of  its  birthright  of  legal  tender  which  enables 
you  to  stigmatize  its  value  in  the  market,  and  so  soon  as  that  birth- 
right is  restored  no  man  will  he  found,  whether  creditor  or  debtor, 
at  home  or  abroad,  who  will  decry  its  value.  Let  the  decree  go  forth 
that  silver  is  remonetized,  that  we  intend  to  stenily  adhere  to  the 
law  of  the  contract,  and  avail  ourselves  of  the  resources  which  God 
iu  His  wisdom  x)rovided  for  the  hour  of  need,  and  that  henceforth 
America  will  command  rather  than  obey,  and  you  will,  by  the  exer- 
cise of  this  wise  and  heroic  sx>irit,  arrest  the  further  demonetization 
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of  silver,  and  onr  foreign  creditors  will  he  compelled  from  self-inter- 
est, if  from  no  higher  motive,  to  become  the  champions  of  the  cause 
in  Germany  and  England. 

The  idea  of  sinking  our  nationality,  abandoning  the  teachings  of 
the  fathers,  disregarding  the  lessons  of  experience,  and  tamely  sub- 
mitting to  whatever  standard  of  values  England,  in  her  cut-throat 
greed,  may  choose  to  dictate,  is  humilitating  to  American  pride,  as 
well  as  a sacrifice  of  interests  which  we  cannot  alford  to  permit.  If 
England  possessed  onr  inexl  anstihle  mitnral  resources  would  she 
demonetize?  Never, never.  The  beneficent  results  of  this  legislation 
are  iu)t  only  for  the  present,  but  far  reaching  in  the  future.  To  all 
this  it  is  charged  in  offensive  terms  that  the  people  of  the  West  are 
“silver  lunatics,”  and,  in  tlie  choice  language  of  the  gentleman  from 
New  York,  [Mr.  Ciutfenden,]  are  attempting  to  inliict  “ineffaceable 
ilisgruce”  by  advocating  the  issue  of  “cli])ped  dollars.”  It  is  said  we 
are  wanting  in  “intelligence,”  “capacity,”  “ exi*erience,”  “knowl- 
edge of  the  laws  of  truth;”  that  we  squandei'  “onr  money”  in 
‘Hinixotic  ventures”  and  “riotous  living:”  that  we  are  “wild  fanat- 
ics,” “inffationists,”  “lunatics;”  that  our  minds  are  “clouded  in  dark- 
ness.” In  short,  that  the  “golden  sunlight”  of  New'  York  has  never 
dawned  upon  onr  vision.  I rememher  in  the  infancy  of  the  repub- 
lican party  that  an  arrogant,  dictatorial  class  of  tlie  South,  about  as 
numerous  as  our  bonded  creditors  of  to-day,  resorted  to  the  same 
mode  of  warfare.  With  an  air  of  superiority  they  sought  to  rule 
with  a rod  of  iron.  They  were  the  so-called  peculiar  property  class, 
who  assumed  to  be  the  embodiment  of  all  tiie  lioiior,  intelligence, 
respectability,  and  character  of  the  South.  Have  you  forgotten  their 
favorite,  weapons  of  w'arfare  on  the  result  of  the  contest  ? The  most 
obnoxious  epithets  that  the  venom  of  mother  tongue  could  utter  were 
hurled  at  the  infant  republican  party.  Those  of  us  w'ho  were  strug- 
gling for  free  territories  in  the  interests  of  free  color,  lands  for  the 
landless,  and  free  schools  for  all,  and  insisting  that  such  policy  w'as 
w’ise  and  beneficent  for  the  mass  of  the  people  of  all  sections,"  were 
denounced  as  “free-State  lunatics,”  “conspirators,”  “robbers,”  “mud- 
sills,” “ black  republicans,”  “nigger  thieves,”  and  when  that  mode  of 
assault  yn-oved  futile  then  came  the  attempt  to  annul  and  repudiate 
the  bond  of  union. 

In  view'  of  results,  w'hy  follow'  the  pernicious  example  ? I implore 
yon  do  not  in  your  unbridled  zeal  for  gain,  as  a class,  lose  sight  of  the 
fact  that  this  is  “ a Government  of  the  people,  for  the  peojile,  and  by 
the  people,”  and  that  the  highest  security  for  each  and  every  class 
must  of  necessity  he  found  in  that  which  furnishes  a shield  and  pro- 
tection for  all.  Abandon  the  folly  of  a resort  to  epithet,  and  do  not 
attempt  to  repudiate  the  law'.  Do  not  mistake  th<!  character  of  the 
men  of  the  West,  or  their  integrity  of  pnrj»OHo.  They  are  actuated  by 
a national  spirit  w'hich  scorns  to  he  used  iu  the  interest  of  section  or 
class  as  against  the  rights  and  interests  of  the  mass.  They  are  just  as 
determined  in  this  struggle  that  the  law  shall  be  maintanied  as  they 
w'ere  in  the  one  which  involved  the  bond  of  union.  Let  me  suggest 
to  you  men  of  the  East  that  you  cannot  afford  to  erect  a harrier  of  dis- 
trust and  ill-will  between  you  and  the  West.  Do  not  persist  in  the 
attempt  to  provoke  such  a result.  It  is  unwise  and  suicidal. 

And  now  let  me  warn  the  earnest  supporters  of  this  measure  of  the 
real  danger  to  he  apprehended.  A deceitful  friend  is  more  to  he  feared 
than  an  avowed  enemy.  We  have  ever  been  cursed  with  a class  of 
political  “straddlers,”  fellows  who  are  “in  favor  of  tlie  Maine  lirjuor 
law,  but  opposed  to  its  enforcement.”  They  are  now  on  the  alert,  seek- 
ing to  deceive,  capture,  and  betray.  Like  the  “ Imshwiiacker”  they 
have  donned  the  uniform  of  those  they  seek  to  eiiti  ay)  and  victimize; 
professed  friends,  they  are  the  instruments  in  the  hands  of  ihe  deadly 
enemies  of  remonetization.  With  seductive  smile  they  approach  the 
honest  advocate  of  the  dollar  of  the  contract  and  this  is  the  burden 
of  their  treacherous  suggestion  : “I  have  become  satisfied  that  silver 
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should  be  remonetized,  hut,  my  dear  friend,  allow  me  to  aid  you  with 
the  suggestion  of  a ha]>py  thought  that  will  avoid  all  objection.  Your 
412|  grains  of  demonetized  silver,  we  are  told,  when  measured  by  the 
British  gold  standard  is  worth  as  a commodity  in  the  market  about 
ninety-two  cents  ; now  do  please  consent  in  the  interest  of  fair  deal- 
ing and  honest  money  to  add  a sufiicieut  number  of  grains,  so  that  the 
market  value  of  the  ‘lump^  as  a commodity,  w'heu  measured  by  the 
British  gold  standard,  will  be  equal  to  a legal-tender  gold  dollar. 
Just  see  how  fair  and  honest  this  would  be,  and  in  what  perfect  good 
faith  I suggest  this  as  a compromise.”  Let  us  strip  this  proposition  of 
the  garb  of  fairuess  and  let  the  fraud  stand  naked  before  the  people,  to 
the  end  they  may  see  who  it  is  w ould  rob  them  by  means  of  deception. 

The  proj)osition  involves  all  the  infamy  of  repudiating  the  law  of 
the  contract  as  well  as  the  standard  value  of  the  coin  of  the  contract, 
and  seeks  to  filch  from  the  people  more  than  they  owe.  Sir,  you 
know  that  41*2^  grains  of  standard  silver  was  a dollar  which  filled 
the  full  measure  of  the  standard  value  of  the  coin  in  w'hich  we 
pledged  to  pay  and  the  creditor  agreed  to  receive ; and  you  know' 
that  any  additional  grain  obtained,  no  matter  by  what  device,  is  just 
so  much  stolen  from  the  ]>eople.  I say  to  the  “ straddler,”  there  is  no 
room  for  compromise  between  honesty  and  crime.  Your  professions 
of  friendship  are  hollow'-bearted.  You  are  not  ignorant  of  the  fact 
that  one  of  the  results  of  demonetizing  silver  was  to  increase  the 
value  of  gold.  The  inomeiit  gold  as  a legal  tender  is  without  a coin 
rival,  it  arbitrarily  dictates  the  value  of  every  commodity.  Having 
now'  oVdained  an  undue  advantage  by  legislation,  you  ask,  at  a time 
when  gold  is  at  the  llood-tide  of  value  by  reason  of  the  iiuj)erial 
crow'll  of  nnliniited  legal  tender,  that  it  shall  determine  the  size  of 
the  “chunk”  of  demonetized  silver  that  shall  enter  into  the  remone- 
tized dollar,  to  the  end  that  yon  may  thereby  practically  defeat  silver 
coinage  or  rob  the  people.  The  trick  is  w'orthy  of  the  cunning  of 
those  you  serve.  Wliy  not  face  the  truth  like  honest  men  and  admit 
the  fact  that  from  1^34  to  1873,  a ])eriod  of  forty  years,  there  w'asnot 
an  hour  during  all  tliat  time  fliat  4 12i  grains  of  standard  silver,  when 
it  had  the  imprint  of  American  sovereignty,  w'as  not  above  par  if 
measured  by  tlie  gold  staiulanl.  During  all  that  jieriod  it  not  only 
maintained  its  charactei'  and  value  as  compared  with  gold,  but  it  is 
an  instructive  fact  that  tlie  premium  was  for  nine  of  tbos(‘  years  over 
one-luilf  of  1 per  cent.;  for  seven  years,  1^^;  for  nine  years,  2^;  for 
seven  years,  •U, ; for  seven  years,  4^,  and  one  year  it  reached  5|-.  Pray 
tell  me,  had  not  the  quality  of  unlimited  legal  tender  something  to 
do  w'ith  producing  these  gratifying  results  ? It  is  idle  to  deny  it\ 
Do  like  causes  proiluce  similar  effects?  Dare  any  man,  in  view' of 
these  facts,  assume  that  w'lien  tlie  Government  shall  again  by  au- 
thority of  law'  coin  these  4121  grains  of  staiulai’d  silver  into  an  Ameri- 
can dollar  W’ith  the  quality  of  unlimited  legal  tender  it  w'ill  still  be 
the  “under  dog  in  the  light  f”  You  professed  friends  know  full  well 
that  it  Avould  promptly  receive  the  jiosition  it  so  honorably  main- 
tained ; that  it  would  be  the  dollar  of  the  law  and  the  contract  as 
well  as  in  fact;  and  hence,  I repeat,  every  additional  grain  which  yon 
seek  to  be  added  is  unlaw'fully  taken  from  the  lieople.  In  short,  it 
is  creditor  robbing  debtor.  Bew'are  of  that  judgment  w'hich  the  “ u]>- 
right  judge  ” will  surely  pronounce  upon  all  those  who  attempt  to  con- 
summate a wrong  so  flagrant.  It  is  no  time  to  longer  triffe  W'ith  the 
sovereign  will  of  a peo]>le  w'ho  w'ill  sw'eep  from  place  and  i^ower  any 
faithless  servant  who  attempts  to  deceive  and  betray.  They  demand 
equal  and  exact  justice,  and  accursed  be  he  who  attemx)ts  to  read- 
just the  scales  as  a . means  of  robbery. 

Sir,  I do  not  maintain  that  the  pending  measure  will  bring  iustaut 
and  comxjlete  relief  to  the  people.  It  is  one  step  iu  the  right  direc- 
tion, the  correction  of  one  grievous  mistake,  the  righting  of  one  groat 
wrong,  the  furnishing  of  effectual  aid  to  resumption.  It  will  do  much 
to  restore  and  inspire  conffdence,  give  vitality  to  paralyzed  industry, 


I 


I 


A 


14 


encoiirapre  the  developiiieiit  of  interests  -vvliich  wjH  give  employment 
to  labor,  add  to  national  wealth  and  individual  happiness.  The  de- 
velopment of  our  mining  interests  will  foster  others,  increase  the 
volume  of  taxable  property,  and  thereby  distribute  and  lessen  the 
burden  of  the  whole  people.  The  encouragement  of  this  branch  of 
industry  Avill  do  much  to  people  the  broad  expanse  of  our  territorial 
domain,  and  thereby  add  strength  and  power  to  the  Government. 
New^  States,  vigorous  and  powerful  as  any  of  those  added  to  the  old 
thirteen,  will  spring  into  being,  whose  people  with  patriotic  arm  will 
help  uphold  the  hag,  and  with  willing  hearts  contribute  to  the  Treas- 
iiry.  Why  pursue  a suicidal,  an  anti-American  policy?  God  in  Hisin- 
tinite  wisdom  would  not  have  imbedded  this  meta  I in  our  ow'n  western 
mountains  save  for  some  benehceut  purpose.  With  four-fifths  of  all 
the  native  ore  of  all  the  governments  of  earth  we  are  asked  to  de- 
grade and  disown  it  as  a thing  of  value,  as  unwoi  thyof  being  coined 
as  a circulating  medium,  although  768,944,456  of  the  people  of  earth 
use  it  as  a single  standard  of  values,  and  although  137, .500, DUG  more 
tise  it  in  connection  with  gold,  and  although  only  9'>, 800,000  people 
represent  the  gold-standard  countries. 


coinage  of  the  tvorld. 
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We  are  asked  to  turn  our  backs  upon  the  w isdoni  of  the  framers  of 
the  Constitution,  and  give  no  heed  to  the  voice  of  eighty -one  years  of 
experience  sounded  in  our  ears  by  every  administration  from  Wash- 
ington to  Grant.  Yes,  sir,  at  the  behest  of  a few  foreign  powers  who 
being  comparatively  destitute  of  the  native  ore  and  have  thereupon 
demonetized  silver,  and  to  gratify  the  insatiate  and  illegal  demands 
of  a creditor  whose  coffers  have  already  been  largely  increased  by  the 
legislation  of  1869,  we  are  asked  to  adhere  t<»  a policy  which  dwarfs 
and  withers  national  life.  Why  not  lift  ourselves  up  to  the  magni- 
tude of  the  results  which  may  be  achieved  in  the  interest  of  the  peo- 
ple if  we  but  adopt  and  carry  out  a true  American  policy  ? We  are 
struggling  to  extend  and  increase  our  commerce.  With  whom  and  in 
what  direction  is  the  most  inviting  held,  proinising  satisfactory  and 
prolitable  results!  Glance,  if  you  please,  at  the  silver-standard  and 
certain  of  the  double-standard  countries.  Would  it  not  be  wise  states- 
manship to  foster  a jmlicy  which  would  whiten  the  p{)rts  of  those 
na  ions  with  the  sails  of  ourcomme.ee  ? Said  Hamilton,  the  father 
of  the  act  of  179*2 : “ It  is  often  in  the  course  of  trade  as  desirable  to 
possess  the  kind  of  money  as  the  kind  of  commodities  best  adaiffed 
to  a foreign  market.”  Would  to  God  that  a Hamilton  to-day  was  at 
the  financial  helm  of  this  administration  reuttering  and  enforcing 
that  other  imperishable  truth  to  which  he  gave  utterance  in  1791 : “Nor 
can  it  require  argument  to  prove  that  a nation  ought  not  to  suffer  the 
value  of  the  property  of  its  citizens  to  lluctuate  Avith  the  lluctua- 
tions  of  a foreign  mint,  and  to  change  with  the  changes  in  the  regu- 
lations of  a foreign  sovereign.”  Have  we  determined  to  shut  our 
eyes  to  the  light  which  flamed  from  the  great  minds  of  the  men  of  the 
past  and  blindly  submit  to  the  regulations  of  a few  “foreign  sover- 
eigns” who  represent  only  ninety -two  milliim  eight  hundred  thou- 
sand of  the  people  of  earth,  wlieu  by  wise,  enlarged,  bold  American 
statesmanship  we  have  it  in  our  power  to  avail  ourselves  of  the  incal- 
culable results  which  would  flow  from  iucreused  commerce  with  the 
other  nine  hundre<l  millions.  Have  we  determined  that  tlie  value  of 
the  proi>erty  of  our  citizens  shall  fluctuate  and  change  Avhenever  the 
self-interest  of  England  shall  so  decree! 

Shall  we  cower  in  the  ])resence  of  Englisli  commerce  and  submit 
our  sovereignty  to  the  will  of  a liritisli  hoard  of  trade  ! I repeat, 
our  hope  of  increased  commerce  lies  in  the  direction  of  those  nations 
Avho  have  not  demonetized  silver.  They  furnish  an  inviting  field  for 
the  introduction  of  the  labor-saving  and  handiwork  of  the  man- 
ufacturer and  the  artisan  as  well  as  the  lil'e-sustainiug  products, 
and  their  preference  for  silver  is  fully  attested  by  the  exj)erience  of 
n"es.  Who  so  blind  as  not  to  see  that  all  the  silver  which  may  be 
mined  from  the  bowels  of  our  mountains  for  the  next  century  may 
not  he  profitably  used  as  coin  in  furtherance  of  increased  commerce 
which  will  bring  to  the  lap  of  this  Government  the  wealth  of  nations. 
Let  ns  prove  equal  to  the  opportunity  and  wisely  avail  ourselves  of 
the  umniflcence  which  the  God  of  our  fathers  has  provided.  Let  na 
not  only  be  Ameri*  an  in  name,  but  Iruc  to  tiie  great  central  idea  of 
nationality,  proclaim  to  every  sovereignty  of  earth  that  in  the  inter- 
est and  for  the  protection  of  our  own  citizens  wo  Avill  not  submit  the 
vital  question,  the  stability  of  values,  to  the  “ regulations  of  a foreign 
sovereign,” 

[^Ir.  Haxxa  elaborated  his  remarks  as  delivered  in  the  House.] 
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